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much more serious where it is complicated by national issues, as in the case of the Slovaks versus the Czechs. In general, it may be said that the wider the national divisions to be bridged, the stronger must be the bridge ; the common supra-national conceptions of social justice must be able to justify the subjection of minorities, even if racially distinct, to the decision of the majority, and to planning in accordance with generally accepted principles.
On the other* hand it is evident that the negative type of federation on Prof. Hayek's pattern 1 could not meet the needs of multi-national federation. This in itself would not be a sufficient refutation of his conception, as our whole argument has been based upon the conditions of the nationally mixed areas of Eastern Europe, something very different from the Western pattern for which Streit and Hayek have planned. But even as regards this specific field, a serious case has been made against that ignoring of the nationalist forces which is current among the advocates of the free trade, free banking Utopia. " Nationalism ... is largely a .reaction and a protection against the socially anarchic effects of universal free trade between competitive capitalist societies.2 . . . The very condition of the political possibility of Federal Union is a suspension of free trade Within the federated area. Industry and trade would have to be, from the beginning, centrally controlled. Otherwise, the economic anarchy and the straightforward suffering caused within the national states by the abolition of the tariff walls could not fail to create a number of violent nationalistic movements against which the federal government would be powerless ".3 But planning presupposes consent on the principles according to which economics ought to be planned. Nationalism is the most legitimate child of capitalism, and, indeed, its main ideology. , So it is very difficult to see how, within the framework of capitalism, consent to any principles of planning overriding national particularism could be found at all.
1 See note 2 on p. 505.
* This is a typical Western explanation which supposes all competing nationalities to have a similar class structure* We have seen that, under Eastern conditions, nationalism expresses not only competition between equals, but class-antagonism. The more difficult, therefore, would it be to overcome without solving the funda* mental issues.
8 Murrey in Channing^Pearce, op* cit., pp. 157-8,